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TO THE SHAREHOLDERS: 
NINE MONTHS COMPARATIVE 


HIGHLIGHTS 
1978 1977 
FINANCIAL (thousands of 
dollars) 
Gross ancome’ 05 Fae es $248,695 $217,833 
Funds from operations...... 155,770 127,806 
PerishaTe? 2a en wee oes 4.99 4.09 
INGOINCOMEC o4 mcie oe se wae 103,596 88,372 
Petestiater ss oo aed tect & eae 2209 
Capital expenditures ....... 115,844 76,047 
PRODUCTION AND SALES 
(net daily average) 
Crude oil — barrels........ 30,817 30,832 
Natural gas liquids — 
WALLOLS rok 5 caestned Stine ake ess 2,662 2,578 


Empress plant — 
natural gas liquids — 
barrels. 32 Gaiens & ase 13,370 ~(13,245 


46,849 46,655 


Natural gas — 
million Cubic feet. 2.7. ><: DIPS 265 


Net income for the nine months ended September 
30, 1978 was $103.6 million, up 17% from the pre- 
vious year and funds from operations increased 22% 
due to higher prices and increased production for 
natural gas. 


Crude oil production remained at the same level as 
the previous year and averaged 30,817 barrels per 
day. Natural gas production rose by 3% to 272 mil- 
lion cubic feet per day. 


During the first nine months of 1978 capital ex- 
penditures were $115.8 million, up 52% from the 
previous year. 


Sales of heavy crude production are expected to 
continue at high levels as a result of the recent Na- 
tional Energy Board (NEB) report. The NEB con- 
cluded that there is sufficient heavy crude available 
to satisfy Canada’s requirements for many years, and 
recommended that surplus heavy crude continue to 
be exported to the United States. 


The first heavy oil production from the pilot pro- 
ject at the Marguerite Lake field of the Cold Lake 
area commenced during the third quarter. The pilot 
project of cyclic steam stimulation followed by in- 
situ wet combustion started with the first steam injec- 
tion and subsequent heavy oil production. PanCana- 
dian has a 121/2% interest. 


PANCANADIAN PETROLEUM LIMITED 


CONSOLIDATED FINANCIAL SUMMARY 


(thousands of dollars) 


Balance Sheet 
Current assets. 0 2.2 eo 


Working capital ..... 


Property, equipment and other assets 


Done-term debt... Sor. 
Deterred creditsims..5 2.3 4 


Changes in Financial Position 
Source of working capital: 
Funds from operations 
OUMeP eae areca eo 
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Application of working capital: 
Capital-expenditurés net». acts. eae ree ok 
Reduction: of long-term debt 222... ee eee = ok 


DividendsSsaeaeeee 
OUR EN 2s eee eee 


Statement of Income 
GrosssincOMme sane eee 
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Operating and administrative expenses .< 1... same. a) tae 


Interest Cxpensemy e.).06 


6, ey la fel pe) (#18 el 6) le: (el vm) @, (u) 6) .6itoy Sees (eite! reef) Ve, @\ (6) je) \ene) re)»: 


Depreciation, amortization and 


depletion expenses ... 


Income before income taxes 
Provision for income taxes 
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‘*Unaudited’’ 


September 30 


1978 


$138,355 
30,979 


79316 


622,834 


702,210 


116,570 
167,093 


$418,547 
31,219,534 


1977 


$126,909 
68 ,202 


58,707 
509,770 


568,477 


126,760 
134,355 


$307 ,362 
31,219,534 


For the Nine Months 
Ended September 30 


1978 


$155,770 
305 


156,075 


115,844 
3,062 
15,290 
Bio 


134,515 
$ 21,560 


$248 ,695 


52,067 
8,957 


29,616 


90,640 


158,055 
54,459 


$103,596 


$3252 


1977 


$127,806 


127,806 


76,047 
3,687 
14,358 
334 


94,426 
$ 33,380 


$217,833 


50,630 
9,245 


23,878 


83,753 
134,080 


45,708 


$ 88,372 


$2.83 


